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OPEN MEETING ORIGINAL 

TO: THE COMMISSION 

FROM: Utilities Division 

DATE: September 30,2013 

RE: ARIZONA PUBLIC SERVICE COMPANY’S REQUEST TO REALLOCATE 
PRODUCTION BASED INCENTIVE FUNDING (DOCKET NOS. E-0 1345A-10- 
0394, E-01 345A-12-0290, E-O1933A-12-0296 AND E-04204A-12-0297) 

On August 23, 2013, Arizona Public Service Company (“APS”) asked the Arizona 
Corporation Commission (“Commission”) for authorization to reallocate approximately $24.6 
million of Production Based Incentive (“PBI”) funding to its Expanded Third Party Schools and 
Government Program (“Program”). APS explained that the reallocation was needed in order to 
install the remaining approved 8.75 MWac of the Program. 

The Commission authorized APS to provide third-party PBI funding to finance 18.75 
MWac of third-party owned distributed generation for schools and government entities in 
Decision No. 73636 (January 1, 2013). The approved incentive levels for the Program were up 
to $0.09 per kwh for 15 year contracts and up to $0.085 per kwh for 20 year contracts, with 
individual project incentives not to exceed 40 percent of the project’s total cost. 

As of the date of the APS filing, APS had awarded contracts for approximately 10 MWac 
of the total approved 18.75 MWac. The incentives have been awarded through competitive 
solicitation, but the bids have not been as low as APS had expected from the Program. 
Therefore, the funding approved by the Commission for the Program will not be sufficient to 
fund the remaining 8.75 MWac authorized third-party program allocation. 

APS, in its filing, is seeking authorization to reallocate $24.6 million in authorized, but as 
yet uncommitted, third-party PBI funds toward the funding of the remaining Commission- 
approved 8.75 MWac of the Program. APS believes that this funding will allow APS to award 
incentives to third-party schools and government parties in future nomination periods up to the 
approved Program caps, if needed. 

Staff Recommendation 

Staff has reviewed the APS application and the responses by APS to Staffs Data 
Requests. 
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Staff recommends approval of the APS request to transfer $24.6 million in authorized, 
but as yet uncommitted, third-party PBI funds to the Expanded Third Party Schools and 

Steven M. Olea 
Director 
Utilities Division 
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ORIGINATOR: Ray Williamson 
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BEFORE THE ARIZONA CORPORATION COMMISSION 

30B STUMP 

3ARY PIERCE 

3RENDABURNS 

30B BURNS 

SUSAN BITTER SMITH 

Chairman 

Commissioner 

Commissioner 

Commissioner 

Commissioner 

N THE MATTER OF ARIZONA PUBLIC 
SERVICE COMPANY REQUEST FOR 
4PPROVAL OF UPDATED GREEN POWER 
U T E  SCHEDULES GPS-1. GPS-2. AND GPS-3 

N THE MATTER OF THE APPLICATION OF 
9RIzONA PUBLIC SERVICE COMPANY FOR 
4PPRVAL OF ITS 2013 RENEWABLE ENERGY 
STANDARD IMPLEMENTATION FOR RESET OF 
ZNEWABLE ENERGY ADJUSTOR 

[N THE MATTER OF THE APPLICATION OF 
rzTCSON ELECTRIC POWER COMPANY FOR 
4PPROVAL OF ITS 2013 RENEWABLE ENERGY 
STANDARD IMPLEMENTATION PLAN AND 
DISTRIBUTED ENERGY ADMINISTRATIVE 
PLAN AND REQUEST FOR RESET OF ITS 
RENEWABLE ENERGY ADJUSTOR 

LN THE MATTEROF THE APPLICATION OF UNS 
ELECTRIC, INC. FOR APPROVAL OF ITS 2013 
RENEWABLE ENERGY STANDARD 
IMPLEMENTATION PLAN AND DISTRIBUTED 
ENERGY ADMINISTRATIVE PLAN AND 
REQUEST FOR RESET OF ITS RENEWABLE 
ENERGY ADJUSTOR 

DOCKET NO. E-01345A-10-0394 

DOCKET NO. E-01345A-12-0290 

DOCKET NO. E-0 193 3A- 12-0296 

DOCKET NO. E-04204A-12-0297 

DECISION NO. 

ORDER 

Open Meeting 
October 1 6 and 17,20 13 
Phoenix, Arizona 

BY THE COMMISSION: 

. . .  

. . .  
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’age 2 Docket Nos. E-01345A-10-0394, et al. 

FINDINGS OF FACT 

1. Arizona Public Service Company (“APS”) is certificated to provide electric service 

LS a public service corporation in the State of Arizona. 

2. On August 23, 2013, APS asked the Arizona Corporation Commission 

“Commission”) for authorization to reallocate approximately $24.6 million of Production Based 

ncentive (‘‘PBI”) funding to its Expanded Third Party Schools and Government Program 

“Program”). APS explained that the reallocation was needed in order to install the remaining 

tpproved 8.75 MWac of the Program. 

3. The Commission authorized APS to provide third-party PBI funding to finance 

.8.75 MWac of third-party owned distributed generation for schools and government entities in 

IecisionNo. 73636 (January 1,2013). 

4. The approved incentive levels for the Program were up to $0.09 per kwh for 15 

rear contracts and up to $0.085 per kwh for 20 year contracts, with individual project incentives 

lot to exceed 40 percent of the project’s total cost. 

5. As of the date of the APS filing, APS had awarded contracts for approximately 10 

W a c  of the total approved 18.75 MWac. The incentives have been awarded through competitive 

;elicitation, but the bids have not been as low as APS had expected fiom the Program. Therefore, 

he funding approved by the Commission for the Program will not be sufficient to fund the 

aemaining 8.75 MWac authorized third-party program allocation. 

6. APS, in its filing, is seeking authorization to reallocate $24.6 million in authorized, 

]ut as yet uncommitted, third-party PBI funds toward the funding of the remaining Commission- 

5pproved 8.75 MWac of the Program. 

7. APS believes that this funding will allow APS to award incentives to third-party 

xhools and government parties in future nomination periods up to the approved Program caps, if 

needed. 

Staff Recommendation 

8. 

Requests. 

Staff has reviewed the APS application and the responses by APS to Staffs Data 

Decision No. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

?age 3 - 7  

9. Staff has recommended approval of the APS request to transfer $24.6 million in 

iuthorized, but as yet uncommitted, third-party PBI fimds to the Expanded Third Party Schools 

ind Government Program. 

CONCLUSIONS OF LAW 

1. Arizona Public Service Company is an Arizona public service corporation within 

he meaning of Article XV, Section 2, of the Arizona constitution. 

2. The Commission has jurisdiction over Arizona Public Service Company and over 

he subject matter of the application. 

3. The Commission, having reviewed Arizona Public Service Company's application 

md Staff's Memorandum dated September 30, 2013, concludes that it is in the public interest to 

ipprove the reallocation of Production Based Incentive Funding requested by Arizona Public 

Service Company, as discussed herein. 

. .  

) . .  
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Decision No. 
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Page 4 Docket Nos. E-0 1345A- 10-03 94, et al. 

ORDER 

IT IS THEREFORE ORDERED that Arizona Public Service Company is authorized to 

reallocate $24.6 million of previously authorized, but as yet uncommitted, Production Based 

hcentive Funding to the Expanded Third Party Schools and Government Program. 

IT IS FURTHER ORDERED that this Order shall become effective immediately. 

BY T € B  ORDER OF THE ARIZONA CORPORATION COMMJSSION 

CHAlRMAN COMMISSIONER 

COMMISSIONER COMMISSIONER COMMISSIONER 

IN WITNESS WHEREOF, I, JODI JERICH, Executive 
Director of the Arizona Corporation Commission, have 
hereunto, set my hand and caused the official seal of this 
Commission to be affixed at the Capitol, in the City of 
Phoenix, this day of ,2013. 

JODI JERICH 
EXECUTIVE DIRECTOR 

DISSENT: 

DISSENT: 

SM0:RTW:lhmWS 

Decision No. 
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Page 5 Docket Nos. E-01345A-10-0394, et al. 

SERVICE LIST FOR: Arizona Public Service Company 
DOCKET NOS. E-01345A-10-0394, et al. 

Ms. Deborah R. Scott 
Arizona Public Service Company 
Post Office Box 53999 
Phoenix, Arizona 85072 

Mr. Timothy M. Hogan 
Arizona Center for Law in the Public Interest 
202 East McDowell Road, Suite 153 
Phoenix, Arizona 85004 

Mr. Christopher D. Thomas 
Mr. Fred E. Breedlove III 
squire Sanders 
3ne East Washington Street, Floor 27 
Phoenix, Arizona 85004 

Mr. Scott S. Wakefield 
Ridenhour, Hienton & Lewis, PLLC 
201 North Central Avenue, Suite 330 
Phoenix, Arizona 85004-1052 

Mr. Kyle J. Smith 
Regulatory aw Office (JALS-RL/TP) 
Office of the Judge Advocate General 
US. Army Legal Service Agency 
9275 Gunston Road 
Fort Belvoir, Virginia 22060-5546 

Mr. Douglas V. Fant 
Law Offices of Douglas V. Fant 
3655 West Anthem Way 
Suite A-109, PMB 41 1 
Anthem, Arizona 85086 

Mr. C. Webb Crockett 
Fennemore Craig 
3003 North Central Avenue, Suite 2600 
Phoenix, Arizona 85012-2319 

Mr. Michael Neary 
AriSEIA 
11 1 West Renee Drive 
Phoenix, Arizona 85027 

Mr. Craig Marks 
Craig A. Marks, PLC 
10645 North Tatum Boulevard, #200-676 
Phoenix, Arizona 85028 

Mr. Court Rich 
Rose Law Group, PC 
202 East McDowell Road, Suite 153 
Phoenix, Arizona 85250 

Mr. David Berry 
Western Resource Advocates 
Post Office Box 1064 
Scottsdale, Arizona 85252 

Mr. Michael W. Patten 
Roshka DeWulf & Patten, PLC 
One Arizona Center 
400 East Van Buren Street, Suite 800 
Phoenix, Arizona 85004 

Mr. Daniel Pozefkky 
RUCO 
11 10 West Washington Street, Suite 220 
Phoenix, Arizona 85007 

Mr. Rick Gilliam 
Director of Research and Analysis 
The Vote Solar Initiative 
1120 Pearl Street, Suite 200 
Boulder, Colorado 80302 

Mr. Kevin Koch 
2333 East First Street 
Post Office Box 42103 
Tucson, Arizona 85733 

Mr. Bradley Carroll 
88 East Broadway Boulevard 
MS HQE910 
Tucson, Arizona 85072 

Decision No. 
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ds. Annie C. Lappe 
&e Vote Solar Initiative 
.120 Pearl Street, Suite 200 
3oulder, Colorado 80302 

dr. Steven M. Olea 
Xrector, Utilities Division 
kizona Corporation Commission 
.200 West Washington Street 
'hoenix, Arizona 85007 

vfs. Janice M. Alward 
Zhief Counsel, Legal Division 
kizona Corporation Commission 
L200 West Washington Street 
'hoenix, Arizona 85007 
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